e {0} 0§ paragraph 2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and

.. —went of the indebtedness secured hereby, all right, title, and interest of the party of the first part in and to any insur-
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~ sy officer of the Department of Housing and Urban Development or authorized agent of the Secretary of Housing and
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n [.I'ud ao long as n.i:i'r‘ima of even date and this instrument are insureu .. are reinsured under the ptﬂ?iﬂ-i.tlllll
- of the National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1) month pyior
to its due date the annval mortgage insurance Y_’remium, in order 1o provide such holder with funda to pay auch
premium Lo the Secretary of Houning and [Irban Development pursuant to the National Housing Act, as amended,
and applienble Ragulationa thereunder; or |
L) 1 and a0 loug as said note of even date and this lnstrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge lin lieu of a mortgage insuranco premium) which, shal] be in an amount cqual to one-
twelfth (1/12) of one-half (4) per centum of the average outstanding balance due on the note computed without
taking into account delinquencies or prepayments; |
(b) A sum equal to the ground rents, if any, und the taxes and special assessments next due on the premises cov-
ered by this Deed of Trust, plus the premiums that will next become due and payable on policies of fire and
other hazard insurance on the premises covered hereby (all as estimated by the holder of the note) less all
sums already paid therefor, divided by the number of months to elapse before 1 month prior to the date when
such ground rents, premiums, taxes, and assessments will become delinquent, such sums to be held by Mort-
gagee in trust to pay said ground rents, premiums, taxes, and special assessments, before the same become
delinquent; and i
fc) All payments mentioned in the two preceding subsections of this paragraph and all payments to be made under
the note secured hereby shall be added together and the aggregate amount thercof shall be paid by the party
of the first part each month in a single payment to be applied by the holder of the note to the following items

in the order set forth: | | |
(1) premium charges under the contract of insurance with the Secretary of Housing and Urban Nevelopment, or month-

y charge(in fieu of morigage insurance premium), as the case may be;

—— . (11} ground rents, if any, taxes, special assessments, lire and other hazard insurance premiums;
"~ {HI) iterest on the nole secured herehy; and

(IV) amortization of the principal of the said note. _—

Any deficiency in the amcunt of any such aggregate monthly payment shall, uniess made good by the party of
the firat part prior to the due date of the next such payment, constitute an event of default under this Deed of
Trust. The holder of the note may callect a *‘late charge’ not to exceed twoe cents (2¢) for each dollar (81) of
each payment more than fifteen (15) days in arrears to cover the extra expense involved in handling delinquent

payments. but in no event shall such "late charge' exceed such amounts peymitted ther
3. Thut if the total of the payments made by the party of the figst part under (i) paragraph 2 prti?:e ing B?m E}'_le gfar

‘ceed the amount of payments actually miade by the holder of the note for ground rents, taxes or assessments or insur-
ance premiums, as the case may be, such excess shall be credited by such holder on subsequent payments to be made
by the party of the firat part. If, however, the monthly payments made by the party of the first part under (b) of para-
graph 2 preceding shall not be sufficient to pay ground rents, taxes, and assessments, and insurance premiums, asthe
‘case may be, when the same shall become due and payable, then the party of the first part shall pay to the holder of
said mote any amount necessary to make up the deficiency, on or before the date when payment of such ground rents,
taxes, assessments, or insurance premiums shall be due. If at any time the party of the first part shall tender to the
hﬂ]dﬂl‘ Gf said note, 1N accordance With tl‘lt‘.' pl‘ﬁ\'iBiDl’lS thereof, ﬁl” Pﬂ}’lTIEHt (}f thg ertire indebledneas repreﬁen[ed
thereby, the said holder shall, in computing the amount of such indebtedness, credit to the account of the party of the
first part all payments made under the provisions of (a) of paragraph 2 hereof, which the holder of said note has not
become obligated to pay to the Secretary of Housing and Urban Development, and any balance remaining in the funds
accumulated under the provisions of (b) of paragraph Zhereof. If there shall be a defauli under any of the provisions
of this Deed of Trust resulting in a public sale of the premises covered hereby, or if the holder of the note acquires
~ the property otherwise after default, the holder of the note shall apply, at the time of the commencement of such pro-
ceedings, or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under

4

shal]l properly adjust any payments which shall have been made under {a) of paragraph 2.

4. That he will pay all taxes, assessments, water rates and other governmental or muncipal charges, fines or im-
positions, and costs, expenses and charges of attorneys for services in any legal proceeding wherein Trustee shall be
made a party by reason of this Deed of Trust, and ground rents, for which provision has not been made hereinbefore
and will promptly deliver the official receipts therefor to the holder of the note; and in default of such payment by the
party of the first part, the holder of the note may pay the same, and any sum or sums so paid by the halder of the note
shall be added to the debt hereby secured, shall be payable on demand, shall bear full legal interest and shall he se-
cured by this Deed of Trust.

5. That he will keep the said premises in as good order and condition as they are now and will not commit or per-
mit any waste thereof, reasonable wear and tear excepted.

6. That he will keep the improvements now existing or hereafter crected on the said premises insured as may be
required from time to time by the holder of the note against loss by fire and other hazards, casualties und contingen-
siea in such amounts and for such periods as may be required by the holder of the note and will pay promptly, when
due, any premiums on such insurance provision for payment of which has not been made hereinbefore. All insurance
shell be camied in companies approved by the holder of the note and the policies and renewals thereof shall be held
by the holder of the note and have attached thereto ioss payable clauses in favor of and in form acceptable to the hold-

~er of the note. In event of loss he will give immediate notice by mail to the holder of the note, who may make proof
of lass if not made promptly by the party of the first part, and each insurance company concerned is hereby authorized
and directed to make payment for such loss directly to the holder of the note instead of to the party of the first part
and the holder of the note jointly, and the insurance proceeds, or any part thereof, may be applied by the holder of the
note at its optiom either to the reduction of the indebtedness hereby secured or to the restoration or repair of lh.‘?.EEQF:—-_--—-M
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erty damaged. In event of foreclosure of this Deed of Trust or other transfer-of title to the said premises in cxtinguish-

ance policies then in force shell pass to the purchaser or grantee. |
1. The party of the first part further agrees that should this Deed of Trust and the note secured herebhy not be eli-

gible for insurance under the National Housing Act within 90 days  from the datc hereof (written statement of

Urban Development dated subsequent to the g days time from the date of thia Dzed of Trust, declining to in-
sure said note and this Deed of Trust, bheing deemed conclusive proof of such ineligibility), the party of the second
part or the holder of the note may, at its option, declare all suma secured hereby immediately due and payable.

8. That if the said property shall be advertised for sale, as herein. provided, and not sold, the Trustee or Trus-
toes acting shall be entitled to one-half (*2) the commission above provided, to be computed on the amount of the debt
bereby secured, and the same is hereby\aecmed in like manner as other charges and expenses attending the execution
of thia trust, and shall bear full legal interest.

9. That if any suit, action, or proceeding whatscever shall be commenced or prosecuted for the collection of the
Lote, or any part of the note, or for the enforcement of any endorsement or endorsements thereof, or any other matters
hereby secured, or in reference to the execution of the trust hereby created, or any of the trust or property of funds

- % by Chapter 453, Acts of 1968 Laws of Maryland.
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